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FORIMMEDIATE RELEASE

STERLING CONSTRUCTION COMPANY, INC. REPORTS
2016 SECOND QUARTER RESULTS

THE WOODLANDS, TX — August 1, 2016 — Sterling Canstion Company, Inc. (NasdagGS: STRL)
(“Sterling” or “the Company”) today announced ficgal results for the second quarter ended June 30,
2016.

Second Quarter 2016 Financial Results Compared to Second Quarter 2015:

+ Revenues were $189.6 million compared to $177.4amijl

- Gross margin was 8.5% of revenues compared to gnasgin of 5.1%;

« Operating income was $3.4 million compared wittoperating loss of $0.2 million;

- Net income attributable to Sterling common stockka was $2.0 million compared with a net loss of
$2.5 million; and,

- Net income per share attributable to common stddens was $0.09 compared to a loss of $0.13.

Second Quarter 2016 Backlog Highlights:

- Total backlog at June 30, 2016 of $810 million wp$.4% from December 31, 2015 and was up 9.0%
from the second quarter of 2015;

- Total backlog at June 30, 2016 excluded $109 miliibprojects where the Company was the apparent
low bidder but the contract had not yet been sigaad,

« Gross margin of projects in backlog as of June28@6 averaged 7.8% as compared with 6.3% the end
of the second quarter of 2015, while gross margtheprojects awarded in the first six months @@
averaged more than 9.4%.

Business Overview:

Second quarter 2016 revenues increased 6.9% codnoatiee second quarter of 2015 driven by increased
project activity in Nevada, Hawaii and the Rockywtains. This favorable performance was partlgedff

by the impact of extensive rainfall in Texas, alevith the completion of a large project in Califearhat
was ongoing in the second quarter of 2015.

Gross profit was $16.1 million in the second quaae2016 compared to $9.1 million in the prior yea
second quarter. Gross margin increased by appeat&lyn340 basis points in the second quarter 06201
compared to the prior year quarter due to an imgam@nt in project margin mix reflecting a lower lege
Zero or near zero margin projects and a greatdropoof the Company’s overall work being devoted to
more profitable backlog.

General and administrative expenses were $9.1omilli the second quarter of 2016, or 4.8% of reesnu
compared to $9.6 million or 5.4% in the second taranf 2015. The decrease in G&A expense as a
percentage of revenues reflects the operatingdgeeinherent in the Company’s business model.

Other operating expense, net totaled $3.6 milliotihé second quarter of 2016 compared to incor$e Gf
million in the second quarter of the prior yearheTincrease to expense was primarily due to ineckas
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noncontrolling interest expense, driven by the comd increased income from the Company’s two
partially owned subsidiaries. Additionally, one thfe subsidiary’s 2015 noncontrolling interest was
classified as Noncontrolling owners’ interest imreags of subsidiaries and joint ventures. Assalteof
amendments to that subsidiary agreement, both dialiss 2016 noncontrolling interest are included i
Other operating expense, net.

Financial Position at June 30, 2016:
e Cash and cash equivalents was $42.6 million.
» Working capital totaled $43.8 million.
* Total debt was reduced to $17.9 million.
« Tangible net worth was $55.7 million.

CEO Remarks:

Paul J. Varello, Sterling’'s CEO, commented, “Oucosel quarter results, despite challenging weather
conditions in our Texas market, showed meaningfylrovement over the prior year quarter. This vaas t
result of continued progress with our ongoing efféo tighten our estimating and bidding processese
stringent management review protocol when biddieng npportunities, our enhanced project management
systems, and overall better execution. As a rgfidtmargins in our backlog point to continuedipability
improvement through the balance of 2016 and intb720

Mr. Varello continued, “All of our business unitertinue to win new awards at improved margins. We
are particularly pleased with the sizeable projétés our Texas operation has been awarded thukigar
year. We do not anticipate any slowdown in projettings for the balance of 2016 and 2017 given th
funding outlook at the federal level and throughth# states where we operate. We remain comfortable
that we can continue to be selective in biddinggmts that give us the greatest opportunity to oapr
profitability.”

“This past May, we announced that we had succdgsfampleted an equity offering which raised $19
million. We used the proceeds from that offeringuied our growing working capital needs and to eedu
our expensive debt, thus providing Sterling witlproved financial flexibility. Ultimately, we intel to
refinance our current asset-based credit faciliity \& lower cost, higher capacity, revolving credie
which, when combined with expected free cash fl@magation and optimization of various assets, will
further strengthen our financial position to supgoture growth. We are currently targeting thstfhalf

of 2017 to have this refinancing accomplished.

Mr. Varello concluded, “With respect to our outlokk the full year 2016, the torrential rains afabtling

in Texas and the slower construction ramp-up ofigeificant new awards booked in late 2015 antiyear
2016 resulted in lower revenues and net incomémsecond quarter and our expectations for theagea
some of this work pushes out into 2017. As a testd now expect revenues to be in the range o0 $67
million to $690 million and net income to be $2 lioih to $5 million for the full year 2016. We exgie
continued gross margin improvement and tight G&Atamontrols to further enable us to achieve these
targets. In summary, we believe that Sterlingiiawound is well underway and we expect to deliver
continued improvement in profitability and shareteslvalue in the second half of 2016 and beyond.”

Conference Call:

Sterling’s management will hold a conference call discuss these results and recent corporate
developments at 9:00 am EST August 1, 2016. Istedeparties may participate in the call by dia({pg@1)
493-6744 or (877) 445-9755 ten minutes before trderence call is scheduled to begin, and asking fo
the Sterling Construction call.
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To listen to a simultaneous webcast of the calapé go to the Company’s website at www.strlco.abm
least 15 minutes early to download and install aegessary audio software. If you are unable terlis
live, the conference call webcast will be archieadthe Company’s website for 30 days.

Sterling is a leading heavy civil construction canp that specializes in the building and reconsimnf
transportation and water infrastructure projectd @xas, Utah, Nevada, Colorado, Arizona, Califarnia
Hawaii, and other states in which there are cons8tm opportunities. Its transportation infrastuure
projects include highways, roads, bridges, airiglgorts and light rail. Its water infrastructymejects
include water, wastewater and storm drainage system

This press release includes certain statementgathafthin the definition of “forward-looking staments”
under the Private Securities Litigation Reform A€t1995. Any such statements are subject to rigkls a
uncertainties, including overall economic and marngenditions, federal, state and local government
funding, competitors’ and customers’ actions, am@tlver conditions, which could cause actual resaolts
differ materially from those anticipated, includitigpse risks identified in the Company’s filingsthwthe
Securities and Exchange Commission. Accordinglghsiatements should be considered in light ofethes
risks. Any prediction by the Company is only aataént of management’s belief at the time the ptiedic

is made. There can be no assurance that any poedimbce made will continue thereafter to reflect
management’s belief, and the Company does not talkdeto update publicly its predictions or to make
voluntary additional disclosures of nonpublic infa@tion, whether as a result of new informationuret
events or otherwise.

Contact: Investor Relations Counsel:
Sterling Construction Company, Inc. The Equity Group Inc.

Jennifer Maxwell, Director of Investor Relations Fred Buonocore 212-836-9607
281-951-3560 Kevin Towle 212-836-9620

(See Accompanying Tables)
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin thousands, except share and per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2016 2015 2016 2015
REVENUES ......oiiiiiiiiiiiiee et s sttt e e 189,58: $ 177,425 $ 316,14¢ $ 295,107
Cost of revenues (173,493 (168,314 (296,230 (292,832
GroSS Profit ..oooieeicie e 16,08¢ 9,111 19,91¢ 2,275
General and administrative eXpenses..........ccoccccvvvvvvvveennnn. (9,109 (9,599 (19,646 (21,201
Other operating income (EXPeNSse), Net.....ccccceeervvvvvrveeennn.. (3,604 325 (3,358 2,086
Operating iNnCome (I0SS) .......cvveeiiiiiiiieeeere e 3,381 (162 (3,089 (16,849
INtEreSt INCOME ... a e 1 69 4 432
INEEreSt EXPENSE ....oviiiiiiiiiiiiiiiiie et mmmmme e (812 (639 (1,689 (1,019
Loss on extinguishment of debt .. -- (240 -- (240)
Income (loss) efore income taxes and earnlngs attrlbutab
noncontrolling INtErestsS .........cc.uuvvvimmeeeieeieeeeeeee e 2,57C (967 (4,766 (17,669
INCOME taX EXPENSE ....evrririiriiiiiiiiieiieererer et e e (27) (28) (27 (31
Net iNCOME (I0SS) ...ccceeiiiiiiieeeiiiiit e 2,545 (995 (4,793 (17,695
Noncontrolling owners’ interests in earnings of sdarie:
and jOINt VENTUIES ....cceeee i (520 (1,547 (512 (1,839
Netincome (loss) attributable to Sterling common $ $
StOCKNOIAEIS ... $ 2,02: $ (2,542 (5,305 (19,539
Netincome (loss) per share attributable to Sterlinguemn
stockholders:
Basic and diluted ...............oooooiiiiiiieeeeeeeeeeeeeeeeee % 0.0 3 (0.13 $ (029 % (1.03
Weighted average number of common shares outs@gndin
used in computing per share amounts:
Basic 21,260,94 19,040,870
..... 22,761,67 19,269,977
Diluted 21,260,94 19,040,870

22,958,55 19,269,977
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Amountsin thousands, except share and per share data)

June 30, December 31,
2016 2015
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents ............cooiceeceeee e $ 42,63¢ $ 4,426
Contracts receivable, including retainage........cccccccvvviiiiiriiiiiieeiee e 106,59t 82,112
Costs and estimated earnings in excess of billimggncompleted contracts .. 35,391 26,905
101V 010 =3P PRSP 3,72% 2,535
Receivables from and equity in construction joi@hMIres.............cevveviieeeennnnnnn. 7,36¢ 12,930
Other CUMENT @SSELS ....eiiiiiiiiiiiee ettt e e e e e e e e e 5,42¢ 6,013
TOtal CUIMTENT ASSELS ...ttt e e e e e 201,139 134,921
Property and equipment, NeL.............uueiiiiiiiiiiiiiiiiee e 72,03t 73,475
€00 o 1111 RO PRP 54,82( 54,820
Other ASSELS, NEL....eiiiiii i e e e e e e ane 2,96¢ 2,949
10 €= LI TS =] PP SR $ 330,962 $ 266,165
LIABILITIESAND EQUITY
Current liabilities:
ACCOUNES PAYADIE ........uiieee e $ 79,853 $ 58,959
Billings in excess of costs and estimated earnimgencompleted contracts.. 56,91« 30,556
Current maturities of long-term debt ........ccceeeee i, 4,85¢ 4,856
Income taxes payable............cevvviiiiiiieeeiee 27 67
YaXoTol £ 01=To ot ] aa] 01T F-Y= 1110 ] o SRR 10,85¢ 5,977
Other current labilitieS...........ueiii e 4,86¢ 3,896
Total current abilities ..........ooviiiiiieec e 157,372 104,311
Long-term liabilities:
Long-term debt, net of current
maturities
.......................................................................................................... 13,044 15,324
Member's interest subject to mandatory redemptimhndistributed

LT T 011 0T 1TSS 49,26( 50,438
Other long-term liabilities..............c..e e e 389 338

Total long-term li@abilitieS.........covviiiiiiecceieeee e 62,69: 66,100

Commitments ancontingencies
Equity:
Sterling stockholders’ equity:
Preferred stock, par value $0.01 per share; 1,00068ares authorized, none

11 V1T U PP TP T TR UUPPPRPPP -- --
Common stock, par value $0.01 per share; 28,006086:s authorized,

25,002,964 and 19,753,170 shares iSsued .......cccccuvurriiiiiiiiiiiieiaaaaaeeenn, 25C 198
Additional paid in Capital ............ccooiii e e e oo 208,03: 188,147
Retained defiCit.......ccccuuiiiiiiiiieie e e e e e e (97,805 (92,500

Total Sterling common stockholders’ equity.....ccc..vvvvivieeeiiieieeeeeeennenn, 110,47¢ 95,845
NONCONLrOHING INTEIESES ....vvviiiiiieeieees e e e e e e e e e 421 (92)

L1011 7= =T U1 PSR 110,897 95,754

Total liabilities and EQUILY..........c...oocv e eeereee e $ 330,962 % 266,165
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