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FORIMMEDIATE RELEASE

STERLING CONSTRUCTION COMPANY, INC. REPORTS
2016 FIRST QUARTER RESULTSAND REAFFIRM S GUIDANCE FOR 2016

THE WOODLANDS, TX — May 2, 2016 — Sterling Consttioa Company, Inc. (NasdagGS: STRL)
(“Sterling” or “the Company”) today announced fircgal results for the first quarter ended MarchZ&116.

First Quarter 2016 Financial Results Compared to First Quarter 2015:

- Revenues were $126.6 million compared to $117.liamijl

+ Gross margin was 3.0% of revenues compared to gnasgin deficit of (5.8%);

Operating loss was $6.5 million compared with aaraping loss of $16.7 million;

Net loss attributable to Sterling common stockhddeas $7.3 million compared with a net loss of $17
million;

Net loss per share attributable to common stoclkdisldias $0.37 compared to a loss of $0.90.

First Quarter 2016 Backlog Highlights:

Backlog at March 31, 2016 of $854 million was ugdftom December 31, 2015. Including $68 million
of projects where the Company was the apparentbiolder but the contract had not yet been signed,
backlog as of March 31, 2016 totaled $922 milliathvan average gross margin of 7.7%. The combined
amount as of December 31, 2015 was $958 millioh it average gross margin of 7.4%. The estimated
gross margin in projects awarded thus far in 20d®2eds 9%.

Business Overview:

First quarter 2016 revenues increased slightly @etbto the prior year corresponding period. Witk
first quarter of the year is typically our seasbnaleakest quarter, our first quarter of 2016 washier
challenged with unusually poor weather conditionsluding rain in Texas and snow at our Nevada.jobs
Gross profit of $3.8 million in the first quartef 2016 is compared to a loss of $6.8 million in greor
year corresponding period. Gross margin was 3di¥hpared to a gross margin deficit of (5.8%) in the
first quarter of 2015, which was negatively impaldby $2.8 million of project adjustments.

General and administrative expenses were $10.5omilh the first quarter of 2016, or 8.3% of reveau
compared to $11.6 million or 9.9% in the first gearof 2015. The decrease in the current quager a
compared to the first quarter of 2015 is primatiye result of certain non-recurring costs related t
employee severance payments of $2.4 million inpher year period offset by an increase in certain
employee and employee benefit costs in the cugeaitter.

Capital expenditures for the first quarter of 20dde $2.9 million compared with $1.7 million foeteame
period in 2015. Management continues its effortsdntrol expenditures and optimize utilization bét
existing fleet of equipment.

Financial Position at March 31, 2016:
» Working capital totaled $32.4 million, including4® million of cash and cash equivalents.
e Tangible net worth was $34.1 million.
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CEO Remarks:

Paul J. Varello, Sterling’'s CEO, commented, “Wholer Q1 results were somewhat below plan, we are
pleased with the year-over-year improvement iniagsdirection. We remain confident that we wil b
within the range of revenue and earnings guidahee we offered in our last earnings report, nhamely
revenues in the range of $700 million to $735 wmillinet earnings attributable to Sterling stockbaddn

the range of $5 million to $8 million; and net imee per share attributable to Sterling common stolcldrs

in the range of $0.25 to $0.40, assuming averdgeedishares outstanding of approximately 20 mmillio

Conference Call:

Sterling’s management will hold a conference call discuss these results and recent corporate
developments at 9:00 am ET/8:00 am CT, Monday, Rj&016. Interested parties may participate in the
call by dialing (201) 493-6744 or (877) 445-9758 tainutes before the conference call is schedwed t

begin, and asking for the Sterling Construction. cal

To listen to a simultaneous webcast of the calapé go to the Company’s website at www.strlco.abm
least 15 minutes early to download and install aegessary audio software. If you are unable terlis
live, the conference call webcast will be archieadthe Company’s website for 30 days.

Sterling is a leading heavy civil construction canp that specializes in the building and reconsimnf
transportation and water infrastructure projectd @xas, Utah, Nevada, Colorado, Arizona, Califarnia
Hawaii, and other states in which there are cons8tm opportunities. Its transportation infrastuure
projects include highways, roads, bridges, airiglgorts and light rail. Its water infrastructymejects
include water, wastewater and storm drainage system

This press release includes certain statementgathafthin the definition of “forward-looking staments”
under the Private Securities Litigation Reform A€t1995. Any such statements are subject to rigkls a
uncertainties, including overall economic and mangenditions, federal, state and local government
funding, competitors’ and customers’ actions, amativer conditions, which could cause actual resaolts
differ materially from those anticipated, includitigpse risks identified in the Company’s filingsthwthe
Securities and Exchange Commission. Accordinglghsiatements should be considered in light ofethes
risks. Any prediction by the Company is only aataént of management’s belief at the time the ptiedic

is made. There can be no assurance that any poedimbce made will continue thereafter to reflect
management’s belief, and the Company does not talkdeto update publicly its predictions or to make
voluntary additional disclosures of nonpublic infa@tion, whether as a result of new informationuret
events or otherwise.

Contact: Investor Relations Counsel:
Sterling Construction Company, Inc. The Equity Group Inc.

Jennifer Maxwell, Director of Investor Relations Fred Buonocore 212-836-9607
281-951-3560 Linda Latman 212-836-9609

(See Accompanying Tables)
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin thousands, except share and per share data)

(Unaudited)
Three Months Ended
March 31,
2016 2015

REVENUES ...ttt et $ 126,567 $ 117,682
COSt Of FEVENUES ..ot e+ e e (122,737 (124,518

Gross Profit (I0SS) .....ccoeeeeciiiiieiiev e e 3,83( (6,836)
General and administrative expenses (10,542 (11,603
Other operating iNCOMEe, Nt ..........ccoe e smmmmmn e e e e ee e ee e 246 1,761

Operating l0SS ....ccvvvviieeeee e (6,466 (16,679
INEreSt INCOME .....iviiiiieie e 3 363
INtEreSt EXPENSE .ccoiiiiii ittt e (873 (382
Loss before income taxes and earnings attributable

NONCONLrOIliNG INTEIESES ......uuvieiiiiiiit et (7,339 (16,69%
INCOME tAX EXPENSE ...eviiiiiiie ettt -- (©)]

NELTOSS e e a e e e e e (7,339 (16,700
Noncontrolling owners’ interests in earnings of sidiaries
aNd JOINT VENTUIES ....uuviiiiiiieiiieee e eeeee ettt 8 (292
Net loss attributable to Sterling common stockh® ............ $ (7,328 $ (16,993
Net loss per shaiattributable to Sterling common

stockholders:

Basic and diluted............cccoueeiiiiiiiiieeeee e $ 037) % (0.90
Weighted average number of common shares outsigundie

in computing per share amounts:
Basic and
diluted
..... 19,760,22 18,901,739
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOL IDATED BALANCE SHEETS
(Amountsin thousands, except share and per sharedata)

March 31, December 31,
2016 2015
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents ... 14,91¢ $ 4,426
Contracts receivable, including retainage........cccccccvvviiiiieiiiiiieeiee e 94,75¢ 82,112
Costs and estimated earnings in excess of billimggncompleted contracts .. 28,18¢ 26,905
T 0Y7=T 1 (0] =PRI 2,93( 2,535
Receivables from and equity in construction joi@btures...........ccccceee...... 8,31¢ 12,930
Other CUIMENT ASSELS ....coiiiieiiiie ittt e e eaeaeee s 4,627 6,013
TOtaAl CUMTENT ASSELS ..vviiiieiiiiiiiie et ettt ettt s 153,73¢ 134,921
Property and equUIPMENt, NEL...........uviiiiiiiiieieiiiiie e ree e e 72,481 73,475
L€ 0T o 11| USRI 54,82( 54,820
Other @SSELS, NET....oiiiiiiiiiiei et a e e e e e e 2,96¢ 2,949
TOLAl ASSEES .ueiiviiiii ittt ettt ettt et et te e aneere e $ 284,00; $ 266,165
LIABILITIESAND EQUITY
Current liabilities:
ACCOUNLS PAYADIE........ooiiiiiie it 63,38¢ $ 58,959
Billings in excess of costs and estimated earnamgancompleted contracts.. 39,08: 30,556
Current maturities of long-term debt ... 4,857 4,856
Income taxes payable......... ..o 67 67
YaXoTol £ 01=To ot ] aa] 01T F-Y= 1110 ] o SRR 9,39t 5,977
Other current labilitieS...........veviii e 4,572 3,896
Total current abilities ..........ooviiiiiiiee e 121,36 104,311
Long-term liabilities:
Long-term debt, net of current
maturities
.......................................................................................................... 27,27: 15,324
Member's interest subject to mandatory redemptimhndistributed

LT T 011 0T 1TSS 46,211 50,438
Other long-term liabilities. ... 355 338

Total long-term liabilitieS.........ccooiiiiiieeee e 73,83¢ 66,100

Commitments ancontingencies
Equity:
Sterling stockholders’ equity:
Preferred stock, par value $0.01 per share; 1,000s0ares authorized, none

LSS 0= PRI - -
Common stock, par value $0.01 per share; 28,006086:s authorized,

19,768,724 and 19,753,170 shares issued .......cccccceveeveeeeeeeennnnnnn. 198 198
Additional paid in capital ............oooiiiimm e 188,53 188,147
Retained defiCit.......cccuuiiiiiiiiieee e (99,828 (92,500

Total Sterling common stockholders’ equity.....cc.....ueeeeeeeiieiineenn. 88,90¢ 95,845
NONCONLIOIING INTEIESES .....uuiiiiiiiiie it (99 (92)

TOLAl @OUILY ...ttt a e e e e e e 88,80¢ 95,754

Total liabilities and eqUILY............oooi e 284,00° $ 266,165
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