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FORIMMEDIATE RELEASE

STERLING CONSTRUCTION COMPANY, INC. REPORTS
2015 THIRD QUARTER RESULTS

THE WOODLANDS, TX — November 9, 2015 — Sterling Gomction Company, Inc. (NasdaqGS: STRL)
(“Sterling” or “the Company”) today announced fircéal results for the third quarter ended Septerdber
2015.

Third Quarter 2015 Financial Results Compared to Third Quarter 2014:

« Revenues were $176.0 million compared to $189.Bamijl

« Gross margin improved to 8.2% of revenues from 4.4%

Operating income was $2.4 million compared withoperating loss of $1.6 million in the prior year
period;

Net income attributable to Sterling common stocllbeos was $0.3 million ($0.01 per diluted share),
compared with a net loss of $3.9 million ($0.21 gdwted share);

This quarter’s results were adversely affectedrhgleyee severance and consulting costs of $1.6mill
Excluding these costs, operating income would Heeen $4.0 million, and net income attributable to
Sterling common stockholders would have been $1ll5bm($0.09 per diluted share).

Third Quarter 2015 Backlog Highlights:

Total backlog at September 30, 2015 of $718 mili@s down about 3% from June 30, 2015, but excludes
$112 million of projects where the Company wasapparent low bidder but had not yet been awarded th
contract (the comparable amount of such projectthim June 30, 2015 backlog was $57 million); dred t
estimated gross margin in projects awarded in 2@k5mproved to more than 8%.

Business Overview:

The 7% revenue decrease in the third quarter cadpaith last year was primarily the result of the
substantial completion of several large project$enas which were completed in the first half ol20
slightly offset by increased revenues from projeetder construction in Utah.

Despite the lower revenues, gross profit for thedtuarter of 2015 improved by more than $6 millio
reflecting gross margins of 8.2%, compared witl¥did the 2014 third quarter. This improvement wees t
result of improved contract execution.

General and administrative expenses of $11.1 milliche third quarter of 2015 reflected an incegfasm

the third quarter of 2014. As noted above, thereeveenployee severance and consulting costs thisequa
of $1.6 million, consisting of a $0.5 million nomash charge for restricted shares vesting on emgloye
severance, and $1.1 million in consulting serviées a major construction equipment study and
strengthening the Company’s financial reportingcpsses. The equipment study is expected to ettable
Company to realize more than $5 million from th&e s&# under-utilized equipment and to significantly
reduce future equipment operating costs.
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Capital expenditures for the third quarter and yeatate 2015 were $3.8 million and $7.1 million,
respectively, compared with $4.6 million and $1hiflion, for the respective periods in 2014. The/éw
level of expenditures in the current quarter amaryte-date period reflects management’s effortsotatrol
expenditures and optimize utilization of the exigtfleet of equipment.

Financial Position at September 30, 2015:
» Working capital totaled $41.6 million, including 5 million of cash and cash equivalents, and
there was $2.2 million of availability under thedit facility; and
e Tangible net worth was $67.6 million.

CEO Remarks:

Paul J. Varello, Sterling’s CEO, commented, “Ourdhguarter profitability reflects the progress we’
been making, and continue to make with our opeamationprovement initiatives in the areas of estingt
project management and contract administratiorhddgh reported backlog was down slightly from the
end of the second quarter, adding projects awabdgdhot yet signed reflects a significant sequéntia
improvement in our project pipeline. All of our busss units continue to win new jobs at improving
margins.”

Mr. Varello continued, “As previously reported, thg the third quarter we collected $7.1 millionrfrahe
sale of a long-term receivable related to a projgctompleted in Idaho, and $2.7 million from tha&esof

two vacant parcels of property. The $9.8 millioalized enabled us to reduce our debt and support ou
working capital needs. As noted above, we havelmso engaged in a detailed evaluation of our eggeib
fleet, and believe we have further opportunitiesntinetize non-core assets which will allow us ther

pay down our debt.”

Mr. Varello concluded, “We expect cumulative grosargins in backlog to continue to increase through
the end of this year to more than 7%, and antieifatther improvement in 2016. Our target for gaher
and administrative expenses in 2016 is between a¥%.5% of revenues as we maintain tight cowtnol
costs. In conclusion, our efforts are startinghtove meaningful results and we are increasingly icemit
that Sterling is well positioned to generate imgaprofitability and shareholder value going in@18.”

Conference Call

Sterling’s management will hold a conference call discuss these results and recent corporate
developments at 11:00 am ET/10:00 am CT, MondayeRNer 9, 2015. Interested parties may participate
in the call by dialing (201) 493-6744 or (877) 494655 ten minutes before the conference call ischdbd

to begin, and asking for the Sterling Constructiah.

To listen to a simultaneous webcast of the calapé go to the Company’s website at www.strlco.abm
least 15 minutes early to download and install aegessary audio software. If you are unable terlis
live, the conference call webcast will be archieadthe Company’s website for 30 days.

Sterling is a leading heavy civil construction canp that specializes in the building and reconsimnof
transportation and water infrastructure project$exas, Utah, Nevada, Arizona, California, Hawaiig
other states in which there are profitable consitvacopportunities. Its transportation infrastuuret
projects include highways, roads, bridges, air§eddd light rail. Its water infrastructure progatclude
water, wastewater and storm drainage systems.

This press release includes certain statementgathafthin the definition of “forward-looking staments”
under the Private Securities Litigation Reform A€t1995. Any such statements are subject to rigkls a
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uncertainties, including overall economic and marngenditions, federal, state and local government
funding, competitors’ and customers’ actions, amatlver conditions, which could cause actual resaolts
differ materially from those anticipated, includitigpse risks identified in the Company’s filingsthwthe
Securities and Exchange Commission. Accordinglghsiatements should be considered in light ofethes
risks. Any prediction by the Company is only aataént of management’s belief at the time the ptiedic

is made. There can be no assurance that any poedimbce made will continue thereafter to reflect
management’s belief, and the Company does not talkdeto update publicly its predictions or to make
voluntary additional disclosures of nonpublic infa@tion, whether as a result of new informationuret
events or otherwise.

Contact: Investor Relations Counsel:
Sterling Construction Company, Inc. The Equity Group Inc.

Jennifer Maxwell, Director of Investor Relations Fred Buonocore 212-836-9607
281-951-3560 Linda Latman 212-836-9609

(See Accompanying Tables)
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Cost of revenues

STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin thousands, except share and per share data)

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014

................................................................................ $176,000 § 189275 § 471,100 § 518,618
.................................................................... (161,54 (180,919 (454,374) (489,892

GrOSS Profit ..vveveieeiiiiiiiiee it 14,45¢ 8,356 16,733 28,724
General and administrative eXpenses...........cccccvvvvvenneee. (11,119 (9,326) (32,320) (27,316
Other operating (expense) income, net.....ccccceeuvveveenneee. (95¢) (603 1,12¢ (4

Operating iNCOmMe (I0SS) ..cevveviiiiieeiiiiiieeeeee e, 2,381 (1,573 (14,459) 1,404
INtEreSt INCOME ...cooiiiiii e 32 113 464 644
INEErESt EXPENSE ...uvviiiiiiiiiiieiieeee e e e cmmmmme ettt ee e e e e eaaaaeeas (1,08% (211) (2,103) (766
Loss on extinguishment of debt .. -- -- (240) --
Income (loss) before income taxes and earnlngbmmble

to non-controlling INtErestS ............uvwmmmmm e eeeeeeennnnnnnns 1,32¢ (1,67) (16,338) 1,282
Income tax benefit (eXpense)........ccoccvceeeeeereeeeeeeeeeee e, 39 (546 8 (573

Net iNCOME (I0SS) vuvvvvieeiiiiieieee e eeeeee e 1,36t (2,21% (16,330) 709
Non-controlling owners’ interests in earnings obsidiaries (1,109 (1,718) (2,948) (3,238
Net income (loss) attributable to Sterling comn

StOCKNOIAEIS ... $ 25€ ¢ (3,935 ¢ (19,278) ¢ (2,529
Net income (loss) per share attributable to Stgrtiommor

stockholders:

LG+ttt ettt ettt e e e e e rmn———— et r e e e e e rrrraaae e $ 001 ¢ 0.2y ¢ (1.00 ¢ (0.19
........................................................................ $ 001 ¢ 0.2y ¢ (1.00) ¢ (0.19

Weighted average nhumber of common shares outsgndin
used in computing per share amounts:

I+ttt ettt ettt ba e nnbe e 19,627,67. 18,809,401  19,269,12 17,814,332

........................................................................ 19,627,67. 18,809,401  19,269,12 17,814,332
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Amountsin thousands, except share and per sharedata)

September 30, December 31,
2015 2014
(Unaudited)
ASSETS
Current assets:
Cash and cash equIvaleNts .............uueeccccceiiiiiiiiir e $ 11,48¢ $ 22,843
Contracts receivable, including retainage.......cccuveeeeeeviiiieeeeeee s 99,66¢ 78,896
Costs and estimated earnings in excess of billimggncompleted contracts .. 23,28 33,403
T EY7=T 1 (o] 1= TP PPT 2,580 7,401
Receivables from and equity in construction joi@btures................cccccvvvens 11,08¢ 9,153
Other CUIMENT ASSELS ......uviiiieiiiiiiii et 9,044 5,278
TOtaAl CUMTENT ASSELS ..vviiiieiiiiiiii et ettt 157,154 156,974
Property and equipment, Net...........oooooiiiiiiiiiiiiie e 74,550 87,098
(€0 T o 1111 | USSR 54,82( 54,820
Other @SSELS, NET ...t e e e e e e e e e e e e e s e s enneeees 4,15( 7,559
TOLAl ASSEES .ueiviiiie ittt emeee ettt et et te e aneere e $ 290,674 $ 306,451
LIABILITIESAND EQUITY
Current liabilities:
ACCOUNES PAYADIE .......eiiiiiiiciii ettt $ 59,502 $ 66,792
Billings in excess of costs and estimated earnamgancompleted contracts.. 33,049 25,649
Current maturities of long-term debt ... 5,171 965
Income taxes payable............covvvviiiiiieeeiee 48 1,868
YaXoTol (0= To ot ] 401 01T FY= 1110 ] o TSR 12,60( 5,169
Other current labilitieS...........uviiii e 5,222 4,207
Total current abilities ..........ooviiiiiiee e 115,592 104,650
Long-term liabilities:
Long-term debt, net of current Maturities ....ccccc.coeeeeeeeieiiiiicccceeee, 30,50¢ 37,021
Member's interest subject to mandatory redemptiwhwndistributed

=TT 011 o TSP 21,77¢ 22,879
Other long-term liabilities. ... 328 753

Total long-term liabilitieS..........cooiiiiiieeee e 52,61¢ 60,653

Commitments and contingenci
Equity:
Sterling stockholders’ equity:
Preferred stock, par value $0.01 per share; 1,000s0ares authorized, none

LSS 0= PRI - -
Common stock, par value $0.01 per share; 28,006:686:s authorized,

19,627,487 and 18,802,679 shares iSSUEM .....ccoeeeuvveveeiiiiiiieeeeniiiiieeen, 196 188
Additional paid in capital ...........coooiiiimm e 206,63¢ 205,697
Retained defiCit..... ..o (91,379 (72,098
Accumulated other comprehensive 10SS....... o oo -- (101

Total Sterling common stockholders’ equity .. ..cc......ueeeeeeeiiiiiinienannnnnnn. 115,459 133,686
NONCONLIOIING INTEIESES .....uuiiiiiiiiieeit e 7,08 7,462

TOLAl @OUILY ...ttt a e e e e e e 122,467 141,148

Total liabilities and eqUILY............oooi e $ 290,674 $ 306,451
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
Non-GAAP Reconciliation
(Amountsin thousands)
(Unaudited)

This news release includes the measure “Adjustédridéeme (Loss) Attributable to Sterling Common &ioolders,” which is

deemed a “non-GAAP financial measure” under thegalf the Securities and Exchange Commission, diteduRegulation G.

This non-GAAP measure is calculated using GAAP am®uderived from our condensed consolidated firdrstatements.

Adjusted net income (loss) attributable to Stertioghmon stockholders has limitations and shouldeatonsidered in isolation
or as a substitute for net income, operating ingazash flow from operations or other consolidatezbime or cash flow data
prepared in accordance with GAAP. Because natoaipanies use identical calculations, this presemtaf adjusted income
(loss) may not be comparable to a similarly titheelasure of other companies.

Adjusted Net Income (L oss) Attributable to Sterling Common Stockholder s Reconciliation

Adjusted net income (loss) attributable to Sterldognmon stockholders is defined as net income )(laissbutable to Sterling
common stockholders, plus non-recurring employeerssce and consulting service fees. We belieat dértain investors
consider adjusted net income (loss) attributabl&terling common stockholders a useful means ofuatiag our financial
performance. The following table provides a redi@tmon of net income (loss) attributable to Siteglcommon stockholders to
adjusted net income (loss) attributable to Steriapmmon stockholders for the period indicated.

Three Months Ended Nine Months Ended
September 30, September 30,
2015 2014 2015 2014
Netincome (loss) attributable to Sterling common
StOCKNOIAEIS ..o 3. 25¢ ¢ (3,935 ¢ (19,279 ¢ (2,529
Non-recurring employee severance and consulting sesvic 1,59¢ 34 4,08( 452
Adjusted net income (loss) attributable to Sterling
common stockholders..........cccceeeeeiivcmmmmevee e B 1,858 ¢ (3,90) ¢ (15,199 ¢ (2,079
Weighted average number of common shares outsgndin
used in computing per share amounts:
BaSIC ..eeiieiiiie e 19,627,67 18,809,401  19,269,12 17,814,332
DIlULEA....ce e 19,627,67. 18,809,401  19,269,12 17,814,332

Adjusted net income (loss) per share attributablterling

common stockholders:
Basic

e S 006§ (020§ (079§ (0.12)
DIlUEd ... ereee e $. 0.0¢ ¢ (0.2 ¢ (0.79 ¢ (0.12
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