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FORIMMEDIATE RELEASE

STERLING CONSTRUCTION COMPANY, INC. REPORTS
2015 SECOND QUARTER RESULTS

Expects Profitability in Second Half of 2015

THE WOODLANDS, TX — August 10, 2015 — Sterling Comstion Company, Inc. (NasdaqGS: STRL)
(“Sterling” or “the Company”) today announced ficgal results for the second quarter ended June 30,
2015.

Second Quarter 2015 Financial Results Compared to Second Quarter 2014:

- Revenues were $177.4 million compared to $194.8amijl

Gross margin was 5.1% of revenues compared to gnasgin of 6.4%;

General and administrative expenses as a perceotageenues were 5.4% compared to 4.9%;
Operating loss was $0.2 million compared to opegaiticome of $2.5 million;

Net loss attributable to Sterling common stockhiddeas $2.5 million compared to net income
attributable to Sterling common stockholders oP$illion; and

Net loss per diluted share attributable to comntookdholders was $0.13 compared to net earnings per
diluted share attributable to common stockhold@&®&0d7.

Second Quarter 2015 Backlog Highlights:

- Total backlog at June 30, 2015 was $743 millionyniglightly since March 31, 2015 and up 2.2% from
the backlog at June 30, 2014;

- Total backlog at June 30, 2015 excluded $57 milbbprojects where the Company was the apparent
low bidder but had not yet been awarded the contaacl

« Gross margin for projects awarded in 2015 has as&é to an average of approximately 8%.

Business Overview

Management believes that the comparison of secoadeay 2015 results to the second quarter of 2044 a
less meaningful than the comparison of second gua@15 results to the first quarter of 2015, whoekter
demonstrates current operating trends, despitg/pheal seasonal fluctuations in construction attithat
occur between the first two quarters.

Revenues for the second quarter of 2015 were $hdiflidn compared to $117.7 million in the firstayer
of 2015, which represented a 51% increase. Whge duarter revenues are typically lower than seco
guarter due to seasonal factors, management vievsubstantial increase as a favorable trend dhen
record rainfall that impacted the Company’s Texaerations in the second quarter.

Gross profit of $9.1 million in the second quaé€R015 was up from a reported gross loss of $6l&m

in the first quarter of 2015. Excluding a first quea out-of-period adjustment made to certain potsje
gross profit increased $13.2 million on a sequéntiarterly basis.
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General and administrative expenses were 5.4%wvehtees in the second quarter of 2015 compared to
7.5% in the first quarter, excluding non-recurriemployee severance costs, which occurred in both
quarters.

Capital expenditures for the second quarter renddio at $2.1 million, increasing from $1.2 milliom
the first quarter of 2015. The run rate for cdmtgpenditures through the first half of 2015 wasdlwelow
2014, when capital expenditures were $13.5 mill@rthe full year, reflecting management’s tighthtrol
of capital spending and other cash items.

Financial Position at June 30, 2015:

» Working capital totaled $31.1 million, including 438 million of cash and cash equivalents, and
there was $1.3 million of availability under the r@eany’s new equipment-based credit facility;
and

e Tangible net worth was $66.6 million.

CEO Remarks

Paul J. Varello, Sterling’s CEO, commented, “Owuos®l quarter results were in line with our expeciet

for material improvement over our first quarterfpanance and we expect to report a profitable sg¢con
half driven by improvements in our estimating, patjmanagement and contract administration prosesse
The improved operating results demonstrate thapetiormance enhancement initiatives have begun to
generate positive results. We expect these iméiato continue to produce meaningful improvengambg
forward. During the second quarter, the majorftgur ongoing projects, including those in Texaparted
profitable results, and contributed $3.7 millionaafjusted EBITDA for the period. We accomplishieid t

in spite of unfavorable weather throughout manypaf geographies, particularly in Texas where record
rainfall in May and June significantly reduced thenber of working days.”

Mr. Varello continued, “All of our business unitertinue to win new awards at improved margins. We
are particularly pleased with the sizeable proj#udd our Texas operation has been awarded, astedpo
in several recent announcements. We do not aateigny slowdown in bidding for the balance of 2015
and 2016.”

“In early June we announced that we had succegsfldsed on a new asset-based credit facility that
provides us with the flexibility to fund our onggiroperations and enhances our potential to graw. |
addition to the new credit facility, an importamément of our capital plan is the monetization eftain
assets.In this regard, in August we expect to close on traasactions that will have a measurable impact
on our liquidity. First, we expect to collect $h8llion from the sale of a receivable related tpraject

we completed in Idaho. Secondly, we expect to detajthe sale of a vacant parcel of property in $tio

for $2.4 million. We plan to continue to consitlee monetization of non-strategic assets in thé¢ several
guarters. We intend to use the proceeds from thales to pay down debt and meet any current wgrkin
capital needs.”

Mr. Varello concluded, “Looking ahead to the sectvadf of 2015, we are on track to have positive net
earnings. While revenues and backlog may be @atpared to 2014, we remain focused on bottom line
profitability and are confident that we will be Wwebsitioned for increased earnings in 2016 ancbhdy
We expect margins in backlog to increase by theddrttiis year to 7% or better as we work off lower
margin projects and add new projects at higher marg/Ne anticipate that our general and admirtisgra
expense will remain in the range of 5.5% of revenul summary, we believe that Sterling is firroly

the path towards delivering improved profitabil#iyd shareholder value in the second half of 2045 tan

a greater degree, in 2016 and beyond.”
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Conference Call

Sterling’s management will hold a conference call discuss these results and recent corporate
developments at 11:00 am ET/10:00 am CT, Tuesdagust 11, 2015. Interested parties may participate
in the call by dialing (201) 493-6744 or (877) 494655 ten minutes before the conference call iscidbd

to begin, and asking for the Sterling Constructah.

To listen to a simultaneous webcast of the calapé go to the Company’s website at www.strlco.abm
least 15 minutes early to download and install aegessary audio software. If you are unable terlis
live, the conference call webcast will be archieadthe Company’s website for 30 days.

Sterling is a leading heavy civil construction canp that specializes in the building and reconsimnf

transportation and water infrastructure project$exas, Utah, Nevada, Arizona, California, Hawaiig

other states where there are construction oppaigsni Its transportation infrastructure projectslude
highways, roads, bridges, airfields and light r&ié. water infrastructure projects include watesstewater
and storm drainage systems.

This press release includes certain statementgathafthin the definition of “forward-looking staments”
under the Private Securities Litigation Reform A€t1995. Any such statements are subject to rigkls a
uncertainties, including overall economic and marngenditions, federal, state and local government
funding, competitors’ and customers’ actions, amtlver conditions, which could cause actual resaolts
differ materially from those anticipated, includitigpse risks identified in the Company’s filingsthwthe
Securities and Exchange Commission. Accordinglghsiatements should be considered in light ofethes
risks. Any prediction by the Company is only aataént of management’s belief at the time the ptiedic

is made. There can be no assurance that any poedimhce made will continue thereafter to reflect
management’s belief, and the Company does not talkdeto update publicly its predictions or to make
voluntary additional disclosures of nonpublic infa@tion, whether as a result of new informationurfet
events or otherwise.

Contact: Investor Relations Counsel:
Sterling Construction Company, Inc. The Equity Group Inc.

Jennifer Maxwell, Director of Investor Relations Fred Buonocore 212-836-9607
281-951-3560 Linda Latman 212-836-9609

(See Accompanying Tables)
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Amountsin thousands, except share and per sharedata)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
REVENUES ...ttt et $ 177,425 § 194806 ¢ 295107 ¢ 329,343
COSt Of FEVENUES......euviiiiiiiiiieeeee et o e e e e e e aae s (168,313 (182,30F (292,832) (308,974)
GroSS Profit ... 9,111 12,499 2,275 20,369
General and administrative eXpenses........cccccccvveeeeeeennn. (9,598 (9,507) (21,201) (17,991)
Other operating income (eXpense), Net .....cceeecvveeeeeennnn. 325 (457 2,086 599
Operating (I0SS) INCOME ......ccooceeiiiiiieeeeeee e (162) 2,535 (16,840) 2,977
INtErESt INCOME ...ttt 69 189 432 531
INEErESt EXPENSE...eveiiiiiiiiiieeie ettt (639 (251) (1,016) (554)
Loss on extinguishment of debt .. (240 -- (240) --
(Loss) income before income taxes and earnmgblamble
to noncontrolling INtErests ................memeeeeeeeeeeeeeeeeeen. (967 2,473 (17,664) 2,954
INCOME tAX EXPENSE ....eiiiiiiieieeeeee et eeeeeee e (28 (28 (31) (28
Net (I0SS) INCOME ...ooeiiiiiiiii e (995 2,445 (17,695) 2,926
Noncontrolling owners’ interests in earnings of sidiaries (1,547 (1,245) (1,839) (1,520)
Net (loss) income attributable to Sterling comn
StOCKNOIAEIS ..o $ (2549 § 1,200 ¢ (19,534) ¢ 1,406
Net (loss) earnings per share attributable to i&te
common stockholders:
BaASIC...uvvvieee et 3 (0.13 ¢ 0.07 ¢ (.03 ¢ 0.08
DIlUEd.....eeiiiieie e $ (0.13 ¢ 0.07 ¢& (1.03) ¢ 0.08
Weighted average number of common shares outsigndin
used in computing per share amounts:
BASIC .ieiiiiiiiee e 19,269,97 17,942,124  19,040,87 17,308,551
DIlULEA.....eiiiiie e 19,269,97 18,110,025  19,040,87 17,464,229

Page 4 of 6



STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Amountsin thousands, except share and per share data)

June 30, December 31,
2015 2014
(Unaudited)
ASSETS
Current assets:
Cash and cash equIVaIENTS ............uiiiecccceiiiiirr e $ 14,33¢ $ 22,843
Contracts receivable, including retainage ...........vveeeeeeeieeieeeeeeeeeeiiececceienns 100,56 78,896
Costs and estimated earnings in excess of billimggncompleted contracts... 25,503 33,403
Ta1Y =T ] (o] 1= SR SPPP 5,767 7,401
Receivables from and equity in construction joiebtures ................cccccvveee 10,83: 9,153
Other CUITENE @SSELS ......vviiiee e 5,652 5,278
TOtal CUIMTENE @SSELS ..oiiiiiiiiiiie ettt e sttt 162,658 156,974
Property and equipment, Net..........ooooi e 80,81: 87,098
L€ ToTo o 11 1| U URPPPUPPRP 54,82( 54,820
Other @SSELS, NET ...ttt e e e e e e e e e s e e e e e e e nnnneenes 9,027 7,559
TOtAl ASSEES .. uviiiuiiiiiieectie ettt cmeemmr et et et e et e e st e e ebe e e be e reeeare s $ 307,318 $ 306,451
LIABILITIESAND EQUITY
Current liabilities:
ACCOUNES PAYADIE.......ocuiiiiiiiiie ettt $ 75,76( $ 66,792
Billings in excess of costs and estimated earnimgencompleted contracts.. 35,137 25,649
Current maturities of long-term debt ..., 5,01¢ 965
INncoMeE taxes PAYADIE ..........uvvuiiiiiiiii e e 27 1,868
Accrued COMPENSALION .....cceeiveeeeeees et e e e e e e e e e e ereaaaeaeeeas 10,27 5,169
Other current iabilitiesS..........coooiiiiiee e 5,304 4,207
Total current abIlIIES .......cccoviiiiiii i 131,521 104,650
Long-term liabilities:
Long-term debt, net of current maturities 33,26( 37,021
Member’s interest subject to mandatory redemptiwhandistributed

== g 01T 1 PSRRI 20,82t 22,879
Other long-term liabilities ...........oooiiii e 323 753

Total long-term liabilities. ... 54,40¢ 60,653

Equity:
Sterling stockholders’ equity:
Preferred stock, par value $0.01 per share; 1,000s0ares authorized, none

(£ = o TSRS -- --
Common stock, par value $0.01 per share; 28,006;06afks authorized,

19,544,069 and 18,802,679 shares iSSUEM ......ccccevivvriiieeeiiiiiieeee e, 19t 188
Additional paid iN CAPItaAl ...........eeeeeeei et 205,99¢ 205,697
Retained AefiCit..........e e (91,639 (72,099
Accumulated other comprehensive 10SS ... eeereiiieiiiiiiieiaaae e (18 (10D

Total Sterling common stockholders’ equity..........ooooooiiiiiiiiiiieeeennen. 114,539 133,686
NONCONtrolliNg INTErEStS ......cooii i ceeeeee e 6,85( 7,462

TOtal @QUILY ..ot 121,389 141,148

Total liabilities and @QUILY ..............eetmmmmereiiiiiiiiieeie e $ 307,318 $ 306,451
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STERLING CONSTRUCTION COMPANY, INC. & SUBSIDIARIES
Non-GAAP Reconciliation
(Amountsin thousands)
(Unaudited)

This news release includes the measure “Adjustdd BR,” which is deemed a “non-GAAP financial meastunder the rules
of the Securities and Exchange Commission, incpdRegulation G. This non-GAAP measure is calcdlatsing GAAP

amounts derived from our condensed consolidatexhfiial statements. Adjusted EBITDA has limitati@ml should not be
considered in isolation or as a substitute forinebme, operating income, cash flow from operation®ther consolidated
income or cash flow data prepared in accordanchk @AAP. Because not all companies use identicklutaions, this

presentation of adjusted EBITDA may not be complaréda similarly titled measure of other companies

Adjusted EBITDA Reconciliation

Adjusted EBITDA is defined as net loss attributaiol&terling common stockholders, plus income tgease, plus income tax
expense, plus interest expense, plus depreciatiohaortization, plus noncontrolling owners’ insee in earnings of
subsidiaries and undistributed earnings relatedambers’ interest. We believe that certain inusstonsider adjusted EBITDA
a useful means of measuring our ability to meetdrbt service obligations and evaluating our fimg@ngerformance. The
following table provides a reconciliation of nesfattributable to Sterling common stockholderadjusted EBITDA for the

period indicated.

Three Months
Ended
June 30, 2015
Net loss attributable to Sterling common stockhr............... $ (2,542)
INCOME tAX EXPENSE ..ot 28
INTErEST EXPENSE ...t 634
Depreciation and amortization ..............cceececeveeeeeeeeeeee e, 4,116
2,236
Noncontrolling owners’ interests in earnings of sidiaries

and undistributed earnings related to memberstaste........ 1,504
Adjusted EBITDA.......ooiiiiiie e $ 3,740
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